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Disclosures 

• Confidential:  This presentation and its contents are proprietary materials, and may not be 
reproduced or distributed without written permission and must be returned upon request. 

• Important Disclosure Information:  Please remember that past performance may not be indicative 
of future results.  Different types of investments involve varying degrees of risk, and there can be 
no assurance that the future performance of any specific investment, investment strategy, or 
product (including the investments and/or investment strategies recommended or undertaken by 
Burr Capital LLC), or any non-investment related content, made reference to directly or indirectly in 
this research will be profitable, equal any corresponding indicated historical performance level(s), 
be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, 
including changing market conditions and/or applicable laws, the content may no longer be 
reflective of current opinions or positions.  Moreover, you should not assume that any discussion or 
information contained in this research serves as the receipt of, or as a substitute for, personalized 
investment advice from Burr Capital LLC.  To the extent that a reader has any questions regarding 
the applicability of any specific issue discussed above to his/her individual situation, he/she is 
encouraged to consult with the professional advisor of his/her choosing.  Burr Capital LLC is neither 
a law firm nor a certified public accounting firm and no portion of the research content should be 
construed as legal or accounting advice.  A copy of Burr Capital LLC’s current written disclosure 
statement discussing our advisory services and fees is available for review upon request. 
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Firm Overview 

• Founded Aug 2015; Registered in NJ and CA 
• Separately Managed Accounts (SMA) for individuals and institutions 
 
 
• Portfolio Manager – Rahul Ray 

– Nearly a decade of Wall Street investing experience at Sanford C. Bernstein, 
Morgan Stanley, UBS, a $500M Denver-based long/short hedge fund, a $2B 
NY-based long only value investing fund 

– Six years of technology product development experience at Synopsys, Intel 
– Credentials 

• MBA, Columbia Business School, Finance: Top 10% Scholars List, Beta Gamma Sigma, 
Deans List 

• MS, Univ. California Santa Barbara, Computer Engineering 
• BS, Indian Institute of Technology, Electrical Engineering 

– Investment views cited in Forbes, The Street (founded by Jim Cramer on 
CNBC) and Fiduciary News 
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Why Invest With Us? 

• Skin in the game – We invest our own capital 
along with you in the same investments 

• Clients have full transparency into all investments 
• No lock up period 
• Unrestricted access to your portfolio manager 

and we are always available to answer your 
questions 

• Simple and transparent fee-only structure 
• Learn more about our service at 

burrcap.com/FAQ 
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Why Invest in Stocks? 
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S&P 500 historical price chart 
Source: Google 

The stock market’s remarkable long-term 
record 

Small increments in annual returns can 
translate into big increases in long-term 
returns 



• Simple / Repeatable Process: “If you can’t explain it to a six-year old you don’t understand it 
yourself” --Albert Einstein 

• Think Like A Business Owner: “The finding may seem unfair, but in both business and investments 
it is usually far more profitable to simply stick with the easy and obvious than it is to resolve the 
difficult.” — Warren Buffett 

• Punch Card Investing: “I could improve your ultimate financial welfare by giving you a ticket with 
only twenty slots in it so that you had twenty punches – representing all the investments that you 
got to make in a lifetime. And once you’d punched through the card, you couldn’t make any more 
investments at all. Under those rules, you’d really think carefully about what you did, and you’d be 
forced to load up on what you’d really thought about. So you’d do so much better.” — Warren 
Buffett 

• Compound Interest: “Compound interest is the eighth wonder of the world. He who understands it, 
earns it ... he who doesn’t ... pays it.” — Albert Einstein 

• Great Management Teams:  
– Recognize that public investors will never know as much as insiders about the health of the business  
– So we look for management teams with large ownership stakes 
– Strong management think like business owners and re-direct capital to exploit market dislocations by 

repurchasing shares when the shares are attractive and issuing shares when they are an attractive currency 
– Owner/operators who are knowledgeable about their business AND how public markets value their shares 

can be powerful allies for shareholders 
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Investing Principles 
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Portfolio 
components 

Portfolio 
Weight 

Target Annual return Description 

A.  Capital 
Appreciation (10-15 
stocks) 

35% - 50% 15% - 25% Long-term investments in good 
businesses with excellent 
management 

B.  Income (10-15 
stocks) 

35% - 50% 6.0+% Principal protected investments 
with a focus on current income 

C.  Options hedging 12% - 27% Options to hedge and lower cost 
basis 

Overall 20% - 40% 

Repeatable Investing Algorithm 



A. Capital Appreciation 

• 10-15 good businesses with predictable cash flows 

• Underlying cash flows and business intrinsic value 
compounding at 15%-25% per year 

• Careful attention to investment sizing decisions 
– Incorporate quantitative metrics such as The Kelly Formula 

to size investments for reward and downside risk 

• Less concerned with stock volatility in the near term  

• More concerned with avoiding permanent loss of 
capital   
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What is a Good Business? 

• Barriers to entry 
• Contractually recurring cash flows 
• Recession-resistant 
• Low capital needs 
• Pricing power 
• Examples 

– Cable distributors 
– Electronic payments 
– Railroads  
– Financial exchanges 
– Drug companies with patent protection 
– Media/Broadcasting 
– Waste Management 

• We tend to avoid commodities and highly cyclical businesses unless the 
risk/reward is extremely attractive 
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B. Income 

• 10-15 investments with focus on current income 
(6.0+% yield) and capital preservation 
– Examples : Preferred stocks, REITs, accidental high 

yielders 
– When permitted by client accounts, including size and 

liquidity constraints, may opportunistically invest in 
high yield bonds 

– May use options (e.g., covered calls) to enhance 
current income 

• The income sub-portfolio can provide stability 
during periods of heightened market volatility 
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C.  Options Hedging 
• “Shorting” has poor risk/reward 

– Reward: Max 100% profit if the stock goes to zero 
– Risk: Time not on your side 
– Risk: Borrowing costs “eat” into returns 
– Risk: Retained earnings (among other reasons) drive markets higher over time 
– Risk: Mistakes can compound becoming a larger part of your portfolio 
 
 

• Options preferred to shorting to hedge and lower cost basis 
– A bearish call spread profits if the stock falls, stays flat, or rises less than the 

lower strike price (3 ways to win) 
– Impossible to perfectly time markets but options can be used to lower basis 

and improve odds of making a profit 
– Can leverage Machine Learning models to exploit Mr. Market’s behavioral 

biases (“fear” and “greed”) 
– Value unlocked from time “decay” accrues to the option seller  
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Performance Disclosures 
• Please remember that past performance may not be indicative of future results.  The Burr Capital 

LLC aggregate account is based on the aggregate performance of all client accounts (existing and 
new accounts opened during the year) except those client accounts that place any restrictions on 
investing in options.  Two personal IRA accounts with restrictions on trading in options were 
excluded from the aggregate.  Burr Capital LLC accepted one outside client in November 2015; 
returns are therefore computed from 2016 onwards. 

• Performance of individual accounts may differ significantly from Burr Capital LLC aggregate account, 
depending on timing of investments, the effect of additions, and the impact of withdrawals from 
the account.  Not all accounts have identical securities and weightings. Portfolio holdings and 
weightings may vary depending on the size of the account, especially accounts below $200,000.  
For example, due to liquidity constraints, it may not be possible to own fixed income securities or to 
implement certain option strategies in smaller accounts.   

• Figures are unaudited and may not include impact of accrued but unpaid fees for the latest quarter.  
S&P 500 returns include dividends but do not reflect any fees.  Returns are computed on a before-
tax time-weighted return (TWR) basis and are net of all paid management fees and brokerage costs. 
As of 12/30/2016, approximately 55% of the aggregate assets represented non-fee paying assets. 

• All information provided is for information purposes only and should not be considered as 
investment advice or a recommendation to purchase or sell any specific security.  While the 
information presented herein is believed to be reliable, no representations or warranty is made 
concerning the accuracy of any data presented.  This communication may not be reproduced 
without prior written permission from us.   
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Performance (1/2016-8/2017) 
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Appendix 
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Other Resources 

• burrcap.com 

– /blog: For our views on investing, the economy, 
and personal finance  

– /faq: For all random questions 

– /press:  Our views on investing have been cited in 
Forbes, TheStreet, and FiduciaryNews 

burrcap.com 


